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LB 898. I t h i n k  yo u  m i g h t  think of that as b e i n g  a ... a
t e m p o r a r y  reduction. I w o u l d  h o p e  it w o u l d  be. We w o u l d  have 
some cut in t h e ... in the r e venue e x p e n d i t u r e s . A n d  w e 1d  h ave a 
t e m p o r a r y  sol u t i o n  on th e  r e venue side. W h a t  about the
n a r r o w i n g  of the sales ta x  base? H a v e n ' t  d o n e  a t h i n g  about it. 
C onti n u e s  to narrow, b e i n g  smaller. W h a t  about t he income t ax 
base? It con ti n u e s  to be narrow. W h a t  about th e  long-term 
p r o p e r t y  ta x  o b ligations? R e m a i n s  th e  same. In other words, 
the p a c k a g e  tha t ' s  b e i n g  g e n e r a l l y  sugge s t e d  b y  the lobby, wh i c h  
is, d o n ' t  do a n y t h i n g  about LB 775, into a h a l f - c e n t  sales tax 
for two years, leaves us in e x a c t l y  the p l a c e  w e  w e r e  in the 
Special Session, b u t  it does b u y  us some time. It is a 
sh o r t-term sol u t i o n  t hat does n o t h i n g  a b o u t  t he un d e r l y i n g
problems of th e  m i s m a t c h  b e t w e e n  our r e venue and our
expenditure. The lobby sol u t i o n  is to t ake a t ax (inaudible), 
w h i c h  the p u b l i c  g e n e r a l l y  s upports b e c a u s e  it's invisible, and 
to let t h e m  out of t h e...of the p r o b l e m  solution. The half- c e n t  
sales ta x  leaves th e  corporate c o m m u n i t y  out of the solution 
matrix. It leaves p oor peop l e  still in, b e c a u s e  we're going to 
cut Medicaid. It ma y  or ma y  not leave p r o p e r t y  taxpayers in, 
d e p e n d i n g  on what h a ppens on L B  898. I th i n k  t he idea is to 
leave t hem out, I t h i n k  to have a...a h o l y  all i a n c e  b e t w e e n  the 
corpo r a t e  commu n i t y  no t  b e i n g  t a x e d  at all, and t h e . . .the school 
c o m m u n i t y  avo i d i n g  L B  898. B u t  it does n o t h i n g  about the 
long-term problems. It is t he e s s e n c e  of a sh o r t - t e r m  solution. 
We' re g e t t i n g  re a d y  to, now, into th e  n uts and bo l t s  of LB 1085, 
and I t h i n k  y ou c an see t hat t h e r e  a r e ...th e r e  are p r oblems with 
it. I think the b ody is go i n g  t o  tell us t h e y ' r e  not crazy 
about a sales t ax  on services; I think t h e y ' r e  go i n g  to tell us 
that. One of the t h i n g s . . . t h e  r e a s o n  I raise m y  vo i c e  no w  is to 
say, w e ' r e  on the precipice, right now, of m a k i n g  a short-term 
solution b e i n g  i m posed or s u g g e s t e d  to us b y  the lobby, that has 
no long-term h e a l i n g  effect for o ur problem. T he only solutions 
t h a t  we get are g i v e n  to us b y  the A p p r o p r i a t i o n s  Committee, to 
the extent that they cut state government. That ' s  the only 
solution. Wha t shou l d  w e  be doi n g ?  Seems to me there are two 
or thr ee  things that we n e e d  to do. N u m b e r  one, we n e e d  to 
recognize that this s o lution r equires an e x p a n s i o n  of the base 
someplace, someplace. If it's no t  in the form of services, 
wh i c h  I think is reasonable, it should be in t he form of taking 
away exemptions that exist now. T h e y  should be permanent,


